INTRODUCTION
Financial Liberalization has highlighted competition among banks and other financial institutions. As a result, public sector banks have not only diversified their fund based financial services, e.g. mutual funds, factoring, forfeiting etc. but also their non fund based financial services. This would help them to increase their revenue while optimizing the use of funds and would help to spread their risk over variety of activities. The non fund based financial services of the public sector banks include loan syndication, consultancy and advisory services, capital issue management etc. The public sector banks have been marketing all the non fund based financial services either directly by starting merchant banking division or by indirectly floating their subsidiary companies or both. This paper emphasis on the analysis of non fund based financial services of public sector banks in India.
MERCHANT BANKING:
Non-fund based financial services of the public sector banks are covered under merchant banking activities. Merchant banking services has been statutorily brought under the regulatory frame work of the Securities and Exchange Board of India (SEBI) under the SEBI Act 1992. No person can act as a merchant banker without obtaining a Certificate of Registration from SEBI.
According to SEBI, a merchant banker is a person who is engaged in the business of issue management either by making arrangement regarding selling, buying or subscribing to securities as a manager, consultant, advisor or rendering corporate advisory services in relation to such issue management. Considering the approach the Indian manage to buy is growing, the role of merchant banking services in India is indispensable. These financial institutes additionally act as corporate advisory bodies to great corporations righteously get endangered in assorted financial activities. The need of merchant banking services in India arises from the tall turn automation that is receiving place in the country. Hence there is need for learned professionals who can take caring of assorted finance-related needs of the modernized industrial sectors. These dilettante services have been additionally of great significance for the tiny as good as to middle sized enterprises to great them work smoothly. Most of the farming areas still miss industrial enrichment as good as the categorical reasons for this embody miss of supports as good as information. The merchant banking services great the entrepreneurs to come up with industrial setups in these areas. Besides, the businessman banks great the entrepreneurs to try opportunities in the unfamiliar markets. The upon tip of contention highlights the ways businessman banks have been compelling industrial growth in India. The supervision in the nation plays the poignant role by arising manners as good as regulations for businessman banks so that entrepreneurs can have most out of these services.
EVOLUTION OF MERCHANT BANKING:
The origin of merchant banking traced to Italy in the mid fifteenth and France during the Financial and technical Consultants and professionals also entered in merchant banking business.
Currently, most of the foreign banks are offering these services. They have been active in the area of arranging and syndicating foreign currency loans and in attracting foreign investment in India. They have also been providing advisory services and other type of assistance to foreign companies desiring to set up joint ventures in India.
REGULATING FRAMEWORK OF MERCHANT BANKING:
Merchant banking activities were regulated by All issues should be managed by at least by one authorized merchant bankers, functioning as the sole manager or lead manager. Every merchant banker is required under the regulation to abide by the code of conduct. Accordingly every merchant banker is required to act in an ethical manner, render high standard of service and exercise due diligence, not to indulge in unfair practices, not to divulge confidential information about the client, endeavour to ensure that true and adequate information is provided to investors. Merchant banker is required to maintain and keep a copy of the balance sheet, a copy of auditor's report and a statement of financial position and to furnish annually the final accounts and such other documents to SEBI as well as half yearly working results. Merchant banker is required to enter into agreement with a corporate body setting out their mutual rights, liabilities and obligations relating to such issue.
A lead manager should furnish to SEBI a statement specifying disclosed responsibilities relating to issue. It is the duty of lead manager to verify the contents of a prospectus or letter of offer in respect of an issue and to submit to SEBI a due diligence certificate confirming that disclosures made in the draft prospectus are true, fair and adequate to enable the investor to make a well informed decision. The lead manager will continue to be associated with the issue till the subscribers have received the share or excess application money. In the month of September 1997, SEBI abolished all categories of merchant bankers except Category-I. Category II, III and IV was allowed to continue till the end of their present term and after that they will have to apply for the category I license or status or take up some other activity. For example, they can register themselves for under taking activities like portfolio managers or under writes. Those merchant bankers who are undertaking activities like issue management, underwriting and portfolio management will be required to get registered as portfolio mangers while underwriting could be done without any additional registration. As a result of such scheme number of merchant bankers declined. 
About First Data:
First Data, a KKR company, powers the global economy by making it easy, fast and secure for people and businesses to buy goods and services using virtually any form of electronic payment. Whether the choice of payment is a gift card, a credit or debit card or a check, First Data securely processes the transaction and harnesses the power of the data to deliver intelligence and insight for millions of merchant locations and thousands of card issuers in 36 countries.
PNB MERCHANT BANKING:
Punjab National Bank-India's one of the Leading Nationalized Bank established in 1895 serving over 3.5 crores customers through 4520 branches and 439 extension counters, is the 
Depository Services:
Bank offers Depository Services to its clients and has designated large network of branches to cater to their demat requirements through Depository Participant of NSDL and CDSL depositories. Bank also provides the Speed -e facility to demat account holders to submit their delivery instructions through Internet. The Bank has recently launched "online securities trading facility" in strategic alliance with IDBI Capital Market Services Ltd.
OBC MERCHANT BANKING DIVISION:
Oriental Bank of Commerce is registered with Securities and Exchange Board of India, as • Managing of Public Issue of equity and debt.
• Handling Dividend/ Interest warrant issues of Corporate.
• Acting as Escrow Collecting Bank of Public Issues.
• Monitoring Agency work as per SEBI Guidelines.
• Advisory services for projects.
• Private placement of securities.
• Syndication of Rupee Term Loan.
• Corporate Advisory Services relating to Securities Market e.g. Takeovers,
Acquisitions, Disinvestments. 
ASBA Facility:
An application supported by blocked amount (ASBA) is an initiative by SEBI to make the process of Subscription to Capital Issues (Primary) more efficient. Under this system, the application money will remain in the account of the customer, till the allotment of shares.
This facility has been provided to Savings Bank and Current Account holders who are eligible to apply as per SEBI guidelines, intending to invest in Capital issues (both Public and Rights issues). A Hold is created in the account of the customer to the extent of shares applied for and the same is released after the Allotment. The blocked amount is transferred to the issuer company to match the quantum of shares allotted. The following are the requirements for applying through the ASBA process by our Bank's Account holder:
Account holder/ Investor should be from the approved category eligible to apply as per SEBI guidelines.
Should have a Savings or Current account with us.
Should have a Demat account with a Depository Participant
Should have a Permanent Account Number ( PAN )
Availability of sufficient balance in the account for creating a hold in the account to the extent of application money required/mentioned in the ASBA application.
The following options are available to the ASBA investor:
A maximum of 5 applications can be submitted from a single account.
ASBA Application can be submitted at any of our six designated branches at present.
Option available to the investor to revise the bid/cancel the bid within the bidding period. Amount will be released only after clearance from the Registrar/Stock Exchanges.
SBI'S MERCHANT BANKING:
SBI's Merchant Banking Group is strongly positioned to offer perfect financial solutions to your business. SBI specialize in the arrangement of various forms of Foreign Currency
Credits for Corporates and provide the resources, convenience and services to meet your needs by arranging Foreign Currency credits through:
• Commercial loans
• Syndicated loans 
Products and Services:
• Arranging External Commercial Borrowings (ECB)
• Arranging and participating in international loan syndication
• Loans backed by Export Credit Agencies 
BANKER'S VIEWS ON PSBs MERCHANT BANKING:
Following results Second question reported in Table 1 is based on the suggestion of the World Bank to reduce the government stake to 33 per cent in PSBs. In response to the question 86 per cent of the respondents expressed their view in positive as they believe that it will automatically reduce the degree of unfair political interference in the functioning of PSBs whereas 10 per cent of the respondents gave their response in negative.
Responses to third question regarding merger of PSBs revealed that 92 per cent of the PSBs officials of the sample strongly favoured the view of merger in order to grow quickly and reduce cost of operations etc. Only 8 per cent were not in favour of the merger. In response to the fourth question given in Table cent 
CONCLUDING REMARKS:
Merchant banking services strengthen the economic development of a country as they acts as sources of funds and information for corporations. Considering the way the Indian economy is growing, the role of merchant banking services in India is indispensable. These financial institutes also act as corporate advisory bodies to help corporations rightly get involved in various financial activities. The need of merchant banking services in India arises from the fact that high level industrialization is taking place in the country. There is need for skilled professionals who can take care of various finance-related needs of the advanced industrial sectors. These specialist services are also of great importance for the small and medium sized enterprises to help them operate smoothly. Most of the rural areas still lack industrial advancement and the main reasons for this include lack of funds and information. The merchant banking services help the entrepreneurs to come up with industrial setups in these areas. Besides, the merchant banks help the entrepreneurs to explore the joint venture opportunities in the 
